5th Annual Symposium on System-level Investing

From Ambition to Action
Join us Tuesday, April 14™ from 9am-6pm ET

Hybrid on Zoom and in-person in NYC =
(location to be confirmed upon approval of registration)
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State of the Industry
What Markets Miss

William “Bill” Burckart
CEO @ The Investment Integration Project (TIIP); Adjunct Professor of
International and Public Affairs and The Brandmeyer Fellow for Impact and
Sustainable Investing @ Columbia University; Co-author, 21st Century
Investing: Redirecting Financial Strategies to Drive Systems Change;
Associate Editor, Handbook for System-level Investing
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https://www.linkedin.com/in/jake-barnett-28a58727/

STATE OF THE INDUSTRY
WHAT MARKETS MISS




“«
...reveals a connected web of challenges

that LGBTQIA+ people face throughout their
lives and that contribute to systemic risk. ”
- M. V. Lee Badgett (she/her)

Chief Economist, Koppa LGBTI+ Economic Power Lab



Investment practices
that reinforce LGBTQIA+
inequity through
adherence to status quo,

Belief that markets are
objective and efficient in
pursuit of returns, and
produce externalities that
are inconsequential to

investment, outcomes.

Value
extracting
behaviors

Flawed
beliefs

Limited attention to
inequities in investment
practice.

exclusionary propensities.

standing, health, access,

Qt.,

policy and practice
bias in capital access,
lending, housing,
employment, and
business practices.

Weakened systems due to
inequity that harm the
economic potential of

LGBTQIA+ people, negatively
impact business
performance, investment
returns, and broader
economies and societies.

i

Vulnerable
systems

~

Reduced corporate
performance, fractured
social cohesion, and
strained resources due to
limited economic mobility
and forfeited contributions
from LGBTQIA+ community

Unequal outcomes for
LGBTQIA+ community
members in financial

education, and safety.

i

Disregard for negative :
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SYSTEM-LEVEL CONDITIONS

E.g. Climate change, the state of nature and biodiversity,
the well-being and prosperity of people

MACROECONOMIC CONDITIONS

E.g. GDP. inflation, unemployment rates

FINANCIAL MARKETS

E.g. Asset valuation, market volatility and
non-diversifiable investment risks

PORTFOLIO

E.g. Market impacts on sectors,
supply chains, asset class etc.

INVESTEE / ASSET

E.g. Security value,
performance,
and activities

Adapted from: Principles for Responsible Investment, “Addressing
System-level Risks and Opportunities: A Guide for Investors

TIIP
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This is true for traditional (and sustainable
and impact) investors raised on MPT.
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There is now a baseline of theory
and practice for system-level investing



Systems

Impact
investing

Improve the world

Corporate
governance

Burckart Lukomnik

Where you stand depends on where you sit
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Founded in 2015, TIIP helps investors bridge
the divide between portfolios and systems.
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WILLIAM BURCKART | STEVE LYDENBERG
THE HANDBOOK OF

Moving Beyond Modern
ST Portfolio Theory SYSTEM-LEVEL
Investing That Matters INVESTING

c E N T u RY Jon Lukomnik and James P. Hawley
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Jon Lukomnik

REDIRECTING FINANCIAL STRATEGIES " o [ editor
T0 DRIVE SYSTEMS CHANGE i
o Y William Burckart

ate edit



https://bookshop.org/p/books/21st-century-investing-redirecting-financial-strategies-to-drive-systems-change-steve-lydenberg/c7e5d6754fd121fb?ean=9781523091072&next=t&next=t&affiliate=2186
https://www.routledge.com/Moving-Beyond-Modern-Portfolio-Theory-Investing-That-Matters/Lukomnik-Hawley/p/book/9780367760823
https://www.amazon.com/Handbook-System-level-Investing-Trillions-Rethinking/dp/1939282594
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Welcome tothe -
Systems Aware Investing Launchpad (SAIL)!

*« InBeta

Your infrastructure for making system-level investing practical, powerful, and scalable.

Where would you like to go?

Click one of the 4 below buttons if you already know where you'd like to begin,
otherwise watch the video below and read on to learn more about SAIL.

Aguided, plug-and-play tool to develop or refine your A powerful data and analytics tool for comparing, tracking,
system-level investing strategy—now enhanced with Al. and understanding investor approaches.

Launchpad Benchmark

A streamlined solution to meet mandatory and voluntary A dynamic community of system-level investing practitioners
disclosure requirements without duplication or fatigue. committed to field-building and shared learning.

Reporling CoPractice

TIIP
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What this looks like in practice



System-level investing helps investors bridge
the divide between portfolios and systems

System-level tools and techniques

System
Sompara | ncinYsectr characteristics
P of health and
resilience
= \( How are the \( How are R
How are the . , . M
investor’s policies investor’s actions beneficiaries and
2 ’ helping to increase systems able to Adaptability
programs, and .
ractices quidin awareness and become healthier
b J I influence the and more resilient Connectivity
its resources and i i .
- financial community as a result
decisions toward . : .
. to address systemic of collectively Clarity
achieving system- : . :
risks, establish changed behavior
level goals and . . . .
2 guardrails, and norms that support Directionality
objectives?
explore new system health?
behavior norms?
15 . J \ J 7 THP nsme

Source: TIIP
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“ To do this credibly, foundations need a
theory of change that addresses not only their
programmatic goals to guide grantmaking, but also
a capital markets theory of change
to guide how the endowment influences the
rules, norms, and purpose of finance as a
lever for system change. .. »

Source: TIIP and Surdna Foundation



RAILPEN

€« At Railpen, our stewardship focus and efforts
have been increasingly shaped by the diversity
of our holdings, which span the breath of the
global economy, exposing us to system-wide
sustainability and governance risks,
but also opportunities... »
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CALSIRS.

“«
...to be a catalyst in transforming the financial

markets to focus on long-term value creation
that fully integrates sustainability considerations
and uses CalSTRS’ influence as a significant global
Investor to promote sustainable business
practices and public policies. ”

Source : CalSTRS (2021). Sustainable Investment & Stewardship Strategies Program and Portfolio Policy. Investment Branch. July 2021



Investors are not just participants in markets—
they are actors shaping the systems
those markets depend on



“« Partially insulated from the pressure of
economic dependence, these farmowners
functioned as strategic links in the spread of
democracy in the South during the 1960s...

- Lester M. Salamon ,,
Professor Emeritus, Johns Hopkins University and
Director of the Johns Hopkins Center for Civil Society
Studies (deceased)






Thank you

Together, let’s move from ambition to action



	Slide 1
	Slide 2:   State of the Industry  What Markets Miss
	Slide 3
	Slide 4:   State of the Industry  What Markets Miss
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	Slide 18
	Slide 19
	Slide 20
	Slide 21
	Slide 22

